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CARE ASSIGNS ‘CARE BB-/CARE A4’ RATING TO THE BANK FACILITIES OF

POWER ENGINEERING CORPORATION
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Rating Rationale

The ratings assigned to the bank facilities of Power Engineering Corporation (PEC) are constrained on account of
moderate scale of operations, geographic and customer concentration with operations concentrated largely in Nagpur
and revenues dependent on orders from MSEDCL and segmented nature of electrical contractors business.

The above weaknesses are partially offset by the extensive experience of around 25 years of promoters, moderate
profitability margins and satisfactory capital structure. The rating further takes into account the comfortable outstanding
order book position of Rs.32.00 crore (approx. 8 times FY15 revenues) as on November 30, 2015 rendering medium term
revenue visibility.

The ability of the company to improve profitability margins, manage working capital effectively without any deterioration

in the capital structure are the key rating sensitivities.

Background

Power Engineering Corporation (PEC) is a proprietorship concern based in Nagpur and established in January 1992 by Mr.
Prabhakar Pannase. The firm is a Registered as a Class-A Electrical Contractor in the State of Maharashtra. PEC is engaged
in electric works that include installing sub-stations, fabrication and installation of pump connections to draw water as
well as laying lines. The firm undertakes EPC contracts solely for Maharashtra State Electricity Distribution Company
Limited (MSEDCL, Rated CARE A+ (SO)). The raw material required by the firm; primarily steel and cable wire, is procured

through local suppliers.

The firm registered total operating income of Rs.4.03 crore in FY15 with PBILDT of Rs.0.73 crore and PAT of Rs. 0.31 crore.
The firm had an outstanding order-book of Rs.32.00 crore (approx. 8x FY15 revenues) as on November 30, 2015 which is

to be executed up to January 2017.
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com.
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications.

Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans
brought in by the partners/proprietor in addition to the financial performance and other relevant factors.
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